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Abstract: This study aims to examine the literature related to shariah compliance in the 
Scopus database. Furthermore, classification and critical commentary were applied to 
find a new direction for developing studies on shariah compliance in Islamic economics. 
The bibliometric approach was used to analyse 233 articles, while a systematic 
literature review was used to classify issues from 82 articles on this paradigm. The 
results showed that the examined studies grew significantly and were influential in 
developing the shariah compliance paradigm. This was indicated by the author’s highest 
m-index of 0.666. However, this literature primarily concerns financial institutions and 
their relationship with the paradigm, followed by related literature in various industries, 
with extensive discussion on ethics and in the normative context. In this regard, shariah 
compliance issues can be classified into three topics, namely Islamic banks, non-bank 
financial institutions, and general firms. Shariah compliance was insufficiently used as 
an instrument to measure the product restructuring impact of an Islamic bank and a 
reflection of the compliance from the customer psychology perspective. In this context, 
it is necessary to transform the paradigm into “preventing exploitation” by introducing 
the customer exploitation index. 
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1. Introduction
Shariah compliance is a theoretical framework used to evaluate the commitment of the 
Islamic finance industry to shariah values. It is also the foundation for the profit and 
loss sharing model implemented in Islamic banks (Mansoor et al., 2020). This shows 
that it has an essential position in the finance industry. There are several arguments 
on why the paradigm is considered necessary in Islamic finance. First, it is a framework 
for product differentiation (Ullah, 2014), and second, it is an institutional foundation 
for the banks (Abbas et al., 2009; Balli, Chowdhury, et al., 2020; Cheong, 2021). These 
two arguments are the ontological dimension of why compliance is essential for Islamic 
finance (Kammer et al., 2015). Other reasons for the importance can be identified from 
various Islamic financial institutions’ efforts to prioritise it in their operations.

Anwer et al. (2020) showed that Iran, Sudan and Pakistan represent the Muslim-
majority countries as regulators of shariah compliance. Also, Hanif (2018) studied 
a more specific focus. Based on four assessment categories, namely portfolio con-
struction, access to finance, reputation, and shariah governance, it was concluded that 
the Islamic finance industry in Malaysia, Pakistan, Bahrain and Indonesia was dynamic 
in compliance performance. This is due to the different measurement indicators in each 
country, especially concerning the four dimensions identified by Hanif (2018). Akguc 
and Al Rahahleh (2018) categorised Bahrain as the country in the Gulf that had the 
highest compliance with the principles of shariah. Several dynamic empirical studies of 
this paradigm confirmed its importance and the high interest of scholars towards it.

Several related issues studied by scholars can be divided into a few classifications. 
First is shariah compliance in Islamic banks. A set of studies classified in this first 
group generally examined three main issues, namely (1) it is used as a framework for 
understanding consumer attitudes and behaviour towards Islamic banks, (2) shariah 
compliance impact on the banks, and (3) measurement of the Islamic banks’ commit-
ment in operationalising the paradigm (Ahmed & Farooq, 2018; Johan et al., 2020; Julia 
et al., 2016; Mansoor et al., 2020; Rosly et al., 2017; Trakic, 2020). Second is shariah 
compliance in the non-bank financial industry. Several issues were discussed, such as 
(1) it is the foundation of the assumption, (2) it is the measurement for Islamic values, 
and (3) it is the co-factor that affects the performance of non-bank financial institutions 
(Ahmed & Farooq, 2018; Hazny et al., 2020; Kasim, 2012; Mustapha et al., 2019). Third 
is shariah compliance in the industry in general, which includes sets of issues as follows: 
(1) it is an ethical framework supporting companies in various economic challenges, 
(2) consumer compliance behaviour towards shariah values, (3) it is a variable that 
affects company behaviour, and (4) the function of shariah compliance in the company 
(Akinsomi et al., 2014; Cheong, 2021; Sharif et al., 2020). The three existing areas of this 
paradigm showed that it was difficult to obtain literature that specifically elaborates on 
shariah compliance using a bibliometric approach. Therefore, this study was conducted 
to fill the gap by answering the following questions:

Q1. What are the conceptual structure map and network mapping of shariah com-
pliance published in international journals indexed by Scopus?

Q2.  How are shariah compliance topics in Scopus-indexed journals classified?
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Q3. What paradigm is required to be developed to support shariah compliance as 
an Islamic economic development agenda? 

This article is structured in six sections which contain the following: (i) an intro-
duction which contains the background, objectives, or research questions, (ii) an 
exploration of the literature of shariah, (iii) a methodology of bibliometric and sys-
tematic literature review including design as well as data analysis methods, (iv) results 
that narrated several aspects that cover the most relevant keywords and sources, 
authors index, shariah compliance topics, conceptual structure map, author’s highest 
contributions, as well as the classification of shariah compliance issues based on the 
systematic literature review approach, (v) a discussion of the existing topics on shariah 
compliance as well as the development of its concept at the micro and macro levels of 
Islamic economics, and (vi) concluding remarks and limitations of the study.

2. Literature Review
Jalil and Osman (2019) stated that shariah compliance is a concept that has existed 
since 1983. It was marked by the issuance of “The Islamic Banking Act” on March 
10, 1983. Subsequently, the Malaysian government has issued several regulations 
to introduce “shariah compliance” into the Islamic legal framework. However, the 
paradigm was legally identified in the country through the legislation of Islamic banks. 
In addition, its forerunner was obtained by establishing the first Islamic bank globally, 
i.e., the Dubai Islamic Bank, in 1975. Two years later (1977), two Islamic banks were 
established under the Faysal Islamic Bank in Egypt and Sudan. In the same year, 
the Kuwaiti government established the Kuwait Finance House. Meanwhile, at the 
international level, Egypt initiated the Islamic Development Bank and the proposal was 
delivered in 1970 at the delegation of foreign ministers meetings for Islamic countries 
in Karachi (Alharbi, 2015). The historical facts prove that shariah compliance was born 
simultaneously. 

Trust in this paradigm, especially in Malaysia, increased during the economic crisis 
from 2008-2009. Several studies indicated that Islamic finance is better prepared to 
face financial and economic crises than conventional finance (Guyot, 2011). This is 
consistent with Alam and Rajjaque (2010), who affirmed that this framework enabled 
Islamic banks to outperform the market during 2008-2009. It encouraged scholars to 
be more thorough when elaborating the concept. In Malaysia and other countries, the 
scholars successfully came out with a set of arguments behind the excellence of Islamic 
finance based on shariah compliance as follows: 1) In qualitative aspects, the process 
of formulating an operational framework for the financial industry based on Islamic 
values is to eliminate non-compliance industrial practices, 2) in quantitative aspects, 
the operational, product and financial management of Islamic bank consistently 
consider the rules of the shariah board (Cheong, 2021). In addition, Arliza et al. (2016) 
emphasised that the development of shariah compliance in these banks is to build a 
good image as an Islamic prototype bank. 

Therefore, Arliza et al. (2016) introduced three aspects of screening the paradigm 
in Islamic finance industries. First, business activities involve the screening of Islamic 
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financial operations related to non-compliance, i.e., gambling, liquor and pork-related 
activities, as well as non-halal food and beverages. This is to ensure that there is 
no element of usury in making a profit. In this context, the high cost of financing 
Islamic banks is still tolerated as a natural behaviour in Islam. The second aspect 
is financial ratios. In this regard, the AAOIFI (Accounting and Auditing Organization 
for Islamic Financial Institutions) offers several essential rules of financial ratios for 
the Islamic finance industry, such as 1) interest taking deposits less than 30% of 
market capitalisation of total equity, 2) interest-bearing debt less than 30% of market 
capitalisation of the corporation, and 3) total market value of illiquid assets more than 
30% of market value of the total assets (Arliza et al., 2016; Ayedh et al., 2019). Third, 
shariah financial governance focuses on organisational structures of shariah compliance 
in an Islamic bank. In this case, functions of the Shariah Supervisory Board of Islamic 
financial institutions in supervising the Islamic banks need to be evaluated consistently. 
These aspects indicated shariah compliance is implemented at two systemic levels, 
where the first is the paradigmatic level. In this context, it is an operational framework 
of the Islamic finance industry (Muhamad, 2011). Second is the management and 
operational level industry (Azam et al., 2019). Therefore, physically and in principle, 
Islamic as well as conventional banks can be distinguished from each other.

Moreover, Akguc and Al Rahahleh (2018) showed that the implementation of this 
paradigm influences companies operating in Islamic countries. In this regard, Farooq 
and Alahkam (2016) concluded that the performance of shariah based companies 
was non-Islamic. Mansoor et al. (2020) indicated that Islamic banks can access more 
significant sources of funds because of the shariah commitment. Furthermore, Rahayati 
et al. (2020) successfully discovered the effect of dividends in sustaining corporate 
governance and social responsibility on the performance of shariah-compliant 
companies. Ullah (2014) showed that the status of this paradigm was vulnerable in 
Bangladesh because of its implementation in banks, i.e., lack of knowledge, seriousness 
and attention to shariah audits and weak supervision system. Therefore, shariah 
compliance is not limited to how it is applied to the financial industry per se. However, 
it deserves to be elaborated in a more substantial direction and refers to the actors 
involved in shariah economic institutions. In principle, this last issue is minimal and has 
not been worked out properly or systematically. Therefore, Islamic economists need to 
develop studies in that regard, such as the paradigm of preventing exploitation as the 
primary goal of why Islamic banks’ Islamisation is carried out. 

3. Methodology
This study aims to: 1) quantify the development in the literature related to shariah 
compliance in Scopus indexed international journals by using bibliometric analysis 
(Aria & Cuccurullo, 2017), and 2) classify the issues studied by Islamic economics 
scholars related to shariah compliance by applying the systematic literature review. The 
statistical information that can be obtained through bibliometric technique taxonomy 
is as follows: 1) bibliographic coupling – the unit of analysis includes the authors, 
documents, and journals, 2) co-citation – this analyses co-cited authors and journals, 
3) co-author – this establishes the author’s co-occurrence in the list of a document, 
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and 4) co-word – this analyses the co-occurrence of terms in a document (Aria & 
Cuccurullo, 2017). The bibliometric approach was helpful to capture issues in the 
development of shariah compliance. 

The differences between bibliometric analysis and systematic literature review are 
given in Table 1. Figure 1 explains the processes involved in each of these approaches. 
The bibliometric analysis of this study was applied in three stages i.e., data collection, 
analysis and visualisation (Aria & Cuccurullo, 2017; Kraus et al., 2020). It can be 
classified into a set of procedures which include, first, data collection. The data were 
entirely obtained from the Scopus database through a search engine that was provided 
by Scopus. A set of keywords (i.e., “shariah compliance”) were used to compile the 
metadata. This study only utilised articles from reputable international journals as text 
or data sources. The process was named “data loading,” which generated metadata in a 
“bib” extension. Subsequently, in the conversion stage, the data were converted to an 
R data frame. The second stage is data analysis which has three sub-stages, namely 1) 
descriptive analysis of a bibliographic data frame, 2) network creation for bibliographic 
coupling, co-citation, collaboration and co-occurrence analyses, and 3) normalisation 
which is a process of benchmarking that is needed to enhance comparability across 
diverse scientists, fields, papers, time and period (Bornmann, 2020). Subsequently, 
data reduction was applied to help in identifying subfields (Aria & Cuccurullo, 2017). 
The third stage is data visualisation which consists of several processes, such as 1) 
conceptual structure mapping, and 2) networking mapping (Aria & Cuccurullo, 2017). 

The systematic literature review consists of a set of procedures. First, the data 
search used the Scopus database and ran a single keyword “shariah compliance”. 
The process resulted in 233 journal articles indexed by Scopus. It is per the function 
of systematic literature review as a theme-centric review that can help the research 

Table 1. Differences between bibliometric and systematic literature review

 Bibliometrics Systematic literature review

Definitions The application of mathematical and  Qualitatively summarises evidence on a
 statistical techniques to analyse the  topic using informal or subjective
 patterns that appear in publications  methods to collect and interpret studies
 and documents 

Goals To evaluate academic outcomes  Provides a summary or an overview of the
 quantitatively, which has started  topic
 threatening practice-based studies 

Source Platforms provide web interfaces  Comprehensive source, explicit search
 with basic or advanced search  approach
 options and essential analytical 
 tools, as well as APIs for automated 
 search or data collection 

Selection Through representative journals in  Criterion-based selection, uniformly
 the most relevant disciplines applied

Synthesis Quantitative Quantitative/Qualitative
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team to obtain articles and systematically understand them in-depth through a review 
(Fisch & Block, 2018; Indarti & Lukito-budi, 2020; Nomran & Haron, 2019). Second is 
data selection where a selection from the initial 233 articles was conducted based on 
the following criteria: 1) the paper should be an entire article, and 2) filter article by 
reading the abstract and determining “inclusion” or “exclusion.” This process identified 
82 articles which would later be classified according to an issue. Third is data analysis 
where the authors applied the content analysis modelled by Miles and Huberman 
(1994), with at least four stages as follows: 

(i) a specific theme was identified for each paper according to its abstract, objec-
tives, research question(s) and results, 

(ii) the identified themes were further investigated to identify possible patterns 
and develop appropriate discussion topic clusters within the theme to repre-
sent those patterns, 

(iii) assessing the articles to recognise any plausibility among the patterns and infer 
different discussion topics within each theme. Accordingly, each theme per 

Figure 1. Design of study
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paper was added into a cluster, and a discussion topic cluster was used as a 
baseline for further interpretation, and

(iv) based on the resulting baseline, data analysis and interpretation were conduct-
ed using an input-process-output (IPO) framework. 

4. Results

4.1 Descriptive Analysis on Shariah Compliance Literature

Based on the bibliometric analysis, the most relevant top ten keywords related to 
shariah compliance are obtained. The author keyword (D.E.) “Islamic finance” was 
used by 56 articles, with the keyword-plus (I.D.) “Malaysia” used by seven articles. In 
relation, “corporate governance,” was only used by nine articles, while the keyword-
plus “Islamism”, “risk management”, and “industry” were used by two studies. The 
use of “shariah compliance” was dominantly discussed in the scope of Islamic finance 
(Amin & Hamid, 2018; Kaakeh et al., 2019; Kahf & Al-Saudi, 2016; Miskam et al., 2017). 
Publication sources were relatively varied in the journal, i.e., journal with a focus on 
the scope of economics, as well as conventional and Islamic finance. Journal of Islamic 
Accounting and Business Research published at least 24 articles on shariah compliance. 
Pengurusan was the tenth journal with several articles related to this keyword. 
Meanwhile, only four articles were published about shariah compliance until 2020. This 
indicated that the paradigm was examined based on interdisciplinary studies (Majid et 
al., 2015). It was certainly effective on the reputation of scholars who carried out the 
study. This implication can be identified from the h-index, g-index, and total citation 
obtained by article authors (see Table 2).

Hassan (2011) was relatively higher than all the other authors in the aspects of 
indicators as a writer, i.e., h-index, g-index, m-index, total citation (TC) and the number 
of publications (NP). The last position among the ten authors was Akguc (2018), with 
three articles in 2018. Hassan MK’s m-index was 66.6%, which indicated the growth 
of shariah compliance as the number of studies increased essentially across different 

Table 2. Authors index

No. Authors h-index g-index m-index TC NP PY-Start

 1. Hassan MK 4 6 0.666 43 8 2016
 2. Hassan R 1 1 0.090 3 6 2011
 3. Farooq O 3 5 0.375 41 5 2014
 4. Hussain HI 3 4 0.750 19 5 2018
 5. Ahmed H 2 2 0.222 7 4 2013
 6. Choudhury MA 2 3 0.285 11 4 2015
 7. Muneeza A 1 1 0.333 4 4 2019
 8. Aboulaich R 1 2 0.142 5 3 2015
 9. Ahmad AUF 1 3 0.166 11 3 2016
 10. Akguc S 2 2 0.500 8 3 2018
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fields, i.e., Islamic finance, the industry, real estate and hotel management. For example, 
Merdad et al. (2016) were more interested to study the topic in the context of whether 
religious belief can become the foundation of investigation in Saudi Arabia. El-Gohary 
(2016) critically examined whether halal tourism was entirely driven by shariah 
compliance and its effectiveness on the transportation industry in Islamic countries. 
These two articles present arguments with the view that the shariah compliance 
paradigm grows significantly as a field of study in the interdisciplinary context.

Figure 2 and Figure 3 indicated the topics of shariah compliance that appeared 
in the articles in Scopus indexed international journals. Figure 2 showed that they 
were interrelated. Substantially, there are at least three groups of topics (Figure 
3), where the first included relationship between regression analysis, investments, 
risk-sharing, risk management and commerce (Ahmed & Farooq, 2018; Amaroh & 
Masturin, 2018; Jobst, 2009; Kammer et al., 2015; Kusuma, 2019). The second group 
represented a simultaneous relationship among the stock market, financial institutions, 
Islamism, shariah, banking, Malaysians, industry and Malaysia (Ahmed & Farooq, 
2018; Hassan et al., 2018; Norbayusri Baharudin et al., 2020; Paranque & Erragragui, 
2016; Shamsudheen & Rosly, 2020; Umar et al., 2018). Meanwhile, the third group 
represented the interrelationships among information management, business activities, 
economic and social effect, insurance, as well as sustainable development (Ahmed & 
Farooq, 2018; Heradhyaksa & Markom, 2018; Kasim et al., 2016; Nugraha et al., 2020; 
Yahya & Mahzan, 2011). At a broader level, each group also had a specific relationship 
in terms of issues and perspective (Figure 2). This indicated that the writers success-
fully influenced others as a reference of scientific foundation in developing shariah 
compliance.

Figure 2. Shariah compliance topics
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Figure 4 showed three clusters of authors as the most significant contributors. In 
this condition, Hussain et al. (2020) identified the impact of shariah compliance on 
the capital structure of companies in Malaysia, and the study was included in the third 
cluster. It also classified Umar et. al. (2018) in “cluster3”, who successfully showed that 
the Islamic stock market had a negative return on interest rates. Noor et al. (2011) was 
included in the first cluster, who successfully identified that transparency in muamalah 
(Islamic business law) contracts were necessary. Daud (2017), who was also positioned 
in the first and second clusters, showed that takaful rules as well as the regulations of 
Malaysia and Indonesia were governed by the Islamic Financial Services Act 2013 (IFSA 
2013) and Law No 40 (UU40) respectively (Daud, 2017).

In summary, bibliometric analysis has at least succeeded in identifying a set 
of shariah compliance aspects. First, shariah compliance was studied from a broad 
perspective, i.e., fiqh-normative analysis, the discipline of economics and Islamic 
finance. Second, it was studied from an interdisciplinary perspective and published in 
various journals, i.e., economics and financial journals. Third, its development issue 
was quite significant. A reasonably high index achievement was indicated by the 
authors of articles related to the concept of shariah compliance. For example, Hassan 
(2016) had an m-index reaching 0.666. This indicated that the writer had reasonably 
high productivity according to the h-index and the duration of publications related 
to the theoretical framework (Ingale & Paluri, 2020). Fourth, shariah compliance was 
concentrated in Islamic financial institutions. In this regard, it should be extended 
beyond the field of Islamic financial industries. A systematic literature review can be the 
best solution for that purpose. 

Figure 3. Conceptual structure map
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4.2 Shariah Compliance: An Initial Classification

The issues in existing literature presumably can be classified as shariah compliance in (i) 
bank financial institutions, (ii) non-bank financial institutions, and (iii) other industries, 
such as hotels and halal tourism. The classifications were obtained from a critical 
analysis of 84 articles, as illustrated in Figure 5.

The first classification is shariah compliance in Islamic banks. In this context, the 
concept can be grouped into three issues as follows: 

(i) the shariah compliance studies on customers’ behaviour towards Islamic 
banks. In this regard, Mansoor et al. (2020) affirmed that Islamic banks were 
more effective in raising funds because of their commitment to shariah values. 
Kaakeh et al. (2019) stated that the compliance concept was simultaneously 
practical on the behaviour and interests of Islamic bank customers, especially 
in the United Arab Emirates. Moreover, Baber (2019) more profoundly showed 
that shariah compliance significantly affected customer satisfaction in using 
FinTech services or financial technology. In other words, the implementation 
of shariah values in these banks directly influences customer perceptions and 
behaviour towards them (Ehsan Wahla et al., 2018; Haque et al., 2010; Johan 
et al., 2020; Saqib et al., 2016; Sawari et al., 2011), 

(ii) Shariah compliance studied on its status and functions for Islamic banks. 
Some literature has elaborated on these functions. For example, Trakic (2020) 

Figure 4. Author’s highest contribution
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conducted a study on the status of shariah compliance in Malaysia as a strict 
legal requirement. Islamic Financial Institutions (IFIs) in this country are under 
the monitoring of internal Shariah Committees (SCs) to ensure the imple-
mentation of shariah principles. Suzuki and Miah (2021) also showed that 
implementing this compliance concept in Islamic banks was the foundation 
for benchmarking. These two studies are in line with others, which revealed 
that the status of shariah compliance is a legal requirement for product 
and institutional restructuring of Islamic banks (Abdul Rahman & Masngut, 
2014; Ahmed & Farooq, 2018; Anwer et al., 2020; Ullah, 2014). However, the 
functions are different between Islamic and conventional banks, and

(iii) Shariah compliance as a measurement. In this regard, Rosly et al. (2017) 
discovered that it has positively significant impacts on the performance of 
Islamic banking. Empirically, it positively influences these banks’ performance 
everywhere (Alaudin et al., 2015; Ali & Hassan, 2020; Julia et al., 2016; Rafay 
& Farid, 2018). Therefore, shariah values simultaneously guarantee protection 
for the banking industry and its customers (Hardivizon et al., 2016; Hassan et 

 

Shariah compliance 

In Islamic 
bank 

Consumer’s attitude toward Islamic banks based on shariah 
compliance framework 

Shariah compliance status and its effect on Islamic banks 

As measurement of shariah compliance on Islamic banks 

In non-bank 
financial 

institution 

A set of assumptions is underlaying model items of 
shariah compliance 

Standards for measuring the compliance reflected 
Islamic values 

Co-factors affecting the institutional performance 

It is as concept required to be realised to achieve 
institutional objectives 

In general 
industries 

Shariah compliance is able to support the company when it 
is under various challenges 

A set of shariah compliance’s effect toward firm behaviours 

A set of consumers’ behaviour toward shariah compliance 
implementation in a firm 

A set of shariah compliance status and functions on firms 

Figure 5. General classification of issues in shariah compliance
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al., 2018; Sholihin, 2020). Consequently, this protection automatically increases 
customer confidence, loyalty and satisfaction towards Islamic banks. 

The second classification relates to non-bank financial institutions, where 23 
articles were identified. For these institutions, shariah compliance was studied in three 
topics as follows: 

(i) as a set of assumptions underlying the items of the compliance model. In 
this case, Alkhan and Hassan (2020) affirmed it was the foundation of how 
ideally takaful operates. Hazny et al. (2020) offered a mathematical concept 
of shariah compliance in the capital asset pricing model (CAPM). Prior to that, 
Hazny et al. (2012) successfully introduced a model based on Markowitz’s 
mean-variance analysis using the shariah compliance framework. The results 
indicated that CAPM could measure the relationship between risk and return 
of Islamic finance. Moreover, research teams in this category believe that 
shariah compliance serves as a framework for restructuring financial products 
and institutions (Laldin & Furqani, 2018). This paradigm can also be a source 
of assumptions from various models in the Islamic economy (Hanif, 2018, 
2019). Therefore, it is a normative structure for restructuring Islamic financial 
products or institutions in both banks and non-bank institutions, 

(ii) as a standard measure of compliance based on shariah values. The articles that 
can be grouped into this category include Ahmed et al. (2019), Kasim (2012) 
and Mukhlisin (2020). Mukhlisin (2020) assumed that an Islamic financial 
industry could be categorised as a shariah entity. This was obtained from 
financial reports based on the norm and ethics of Islam, and 

(iii) shariah compliance in non-bank financial institutions also functions as co-
factors that influence their performance. For example, Tajuddin et al. (2019) 
successfully showed that shariah compliance positively influenced the initial 
public offerings (IPOs) in Malaysia. Meanwhile, Can (2020) showed that it 
effectively improved financial reporting quality. These two studies were 
supported by the results of Islamic economics scholars, such as Boudt et 
al. (2019), Mustapha et al. (2019) and Zhang et al. (2019). They believed 
that it can be theoretically used as a variable with a significant effect on the 
performance of non-bank institutions, and can be verified empirically. 

The third classification of the existing literature is “in general industries” which can 
be classified into four topics as follows: 

(i) shariah compliance plays a supporting role under various challenges (Cheong, 
2021; Sharif et al., 2020). Cheong (2021) identified the challenges com-
panies faced in situations with risk uncertainty. In this situation, the paradigm 
helps companies to minimise risks through idiosyncratic risk and strengthen 
resilience,

(ii) classification refers to a set of shariah compliance effects towards firm be-
haviours (Abdul Hasim et al., 2019; Ahmad et al., 2020; Ahmed & Farooq, 
2018; Akguc & Al Rahahleh, 2018; Akinsomi et al., 2014; Azmat et al., 2016; 
Balli, De Bruin, et al., 2020; Dali Nuradli Ridzwan Shah Bin et al., 2008; Farooq 
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& Alahkam, 2016; Hussain et al., 2020; Pepis & de Jong, 2019; Rahayati et al., 
2020; Satt et al., 2020; Sulaiman et al., 2020),

(iii) a set of consumers’ behaviour towards the compliance concept in a firm. 
Htay and Salman (2013) emphasised that shariah compliance in a company 
functions as a value provider, where Islamic financial institutions should 
consider shariah values. The authors offered an evaluation instrument as a 
measuring tool for companies to evaluate the consistency of the values. Based 
on this, the status of shariah compliance in a company is a framework for its 
behaviour (Abdul-Rahim et al., 2019). This framework is a prerequisite for the 
formation of an image or benchmarking as a company that is consistent with 
shariah values, and 

(iv) a set of shariah compliance status and functions on firms. Laldin and Furqani 
(2016) stated that it is positioned as an ethical and legal foundation for 
restructuring Islamic banking products and institutions. Campisi et al. (2018) 
viewed it as an indicator of the Islamic banks’ upholding of Islamic identity. 

In summary, various related articles concluded that shariah compliance for 
the financial or economic industries serves as an ethical and legal framework with 
limitations (Laldin & Furqani, 2016). With this concept, Islamic banks are encouraged 
to invest and minimise the replication of the conventional financial system. Therefore, 
Islamic financial products and institutions look not only distinct but are substantially 
different from conventional banks. In this regard, the substance of shariah compliance is 
interpreted as the core of Islamic banks.

5. Discussion
This study has resulted in a notion that the study of shariah compliance is still limited 
to the context of institutions and oriented towards evaluating the commitment of 
Islamic financial institutions as well as other economic industries towards shariah 
values. In this context, the evaluation can be offered as the foundation for determining 
the development direction of shariah compliance studies. During its development, the 
emergence of shariah compliance is a consequence of the ambition of Islamic finance 
to replicate the entire conventional financial structure. Based on this paradigm, the 
concept also becomes a standard for the Shariah Board Supervisory to evaluate the 
Islamic banks — are the banks run correctly per Islamic values and guidelines (Laldin 
& Furqani, 2016)? This tendency cannot be concluded as wrong. However, the effort is 
insufficient for reducing the Islamisation process of banks based on a legalistic approach 
per se (Ahmed & Farooq, 2018; Laldin & Furqani, 2016). It requires the shariah com-
pliance paradigm that boils down to maqasid shariah.

The development of shariah compliance based on the maqasid shariah paradigm 
is undoubtedly different from the proposal by Laldin and Furqani (2016). Both gave an 
idea that innovation in Islamic finance should be built within a solid Islamic financial 
framework. They believed that replicating the entire conventional product structure 
within the shariah compliance framework is not the primary and legitimate goal in 
the effort to build a genuinely Islamic bank. In this regard, the innovation of Islamic 
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finance should adopt a systemic approach to develop a new financial Islamic bank. It 
should also aim to eliminate the shortcomings of the conventional financial system and 
create an Islamic worldview or vision in the financial sector to achieve Islamic economic 
goals. Furthermore, the framework is philosophically rooted in the spirit of maqasid 
shariah (Islamic objective) as the foundation for developing an Islamic economic system 
(Hidayat et al., 2019; Oktaviana & Pimada, 2019). Without realising it, the current 
development in a shariah-compliant paradigm has led to the improvement of maqasid 
shariah-based finance. It also succeeded in introducing the maqasid shariah index, 
which helps to evaluate the commitment of Islamic banks to the Islamic worldview 
(Mukminin, 2019). However, this development did not reveal the fundamental character 
of these banks as a profitability-oriented business institution. 

Several fundamental criticisms can be directed to the shariah compliance 
paradigm and maqasid shariah when used as a framework for Islamising financial 
institutions. First, shariah compliance as a paradigm concentrates on product issues 
and institutional structuring (Djibrilla et al., 2017; Suzuki & Miah, 2021). Meanwhile, 
Islamic economists generally use maqasid shariah to evaluate the commitment of 
Islamic banks and financial institutions to shariah values, especially in the context of 
maintaining maslahah with healthy financial performance, i.e., the financial industry’s 
commitment to social needs through a corporate social responsibility scheme (Laldin & 
Furqani, 2013). Concretely, Laldin and Furqani (2013) offered a set of shariah objectives 
for Islamic banks, i.e., wealth circulation, fair and transparent financial practices, as 
well as justice at the micro-macro level. To achieve this goal, shariah introduced several 
instruments (wasa’il), such as financial contracts based on Islamic values and standards 
as well as institutionalised social responsibility. 

Maqasid shariah as a set of shariah objectives that becomes a standard and 
guidelines rooted in revelation (wahy) is applied to solve problems and serve as a guide 
for humans’ lives (Dusuki & Abdullah, 2007; Ibrahim et al., 2019; Laldin & Furqani, 
2013). It supports the development of Islamic banks within the shariah-compliant 
and maqasid shariah frameworks simultaneously. Therefore, maqasid shariah should 
evaluate the commitment and implementation of the Islamic value system in these 
banks. However, both paradigms do not question the implications of the financial 
institutions’ excessive ambition and orientation towards profitability. As a response, it 
is necessary to develop an instrument for evaluating the implications of excessive rent-
seeking in the banks. This instrument is known as the “exploitation index.” It measures 
the impact of a product restructuring, management and rent-seeking behaviour of 
Islamic financial institutions towards the exploited experience that customers feel when 
transacting with them.

Furthermore, this instrument is also an evaluation technique for psychological 
effects experienced by customers during transactions with shariah banks. Its concept 
measures a set dimension as follows: (i) experience as a customer, i.e., the psychological 
impact experienced when signing a contract, pay obligations or inability to fulfill 
them, (ii) the economic impact as a consequence of being a customer, with all the 
obligations that should be fulfilled, especially when receiving financing from Islamic 
banks. The paradigm refers to both shariah compliance and maqasid shariah, which is 
maslahah oriented and protects customer rights per Islamic guidance (Abubakar, 2016; 
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Mohammed, 2013; Zatadini & Syamsuri, 2018). In addition, the prohibition on the 
practice of ribawi (usury or interest) in conventional banks correlates with the primary 
objective of bank Islamisation (Abdel-Baki & Leone Sciabolazza, 2014; Hardivizon 
& Sholihin, 2021; Nienhaus, 2011). Briefly, there was no exploitation of customers 
through debit and credit schemes from banks. Therefore, in the development of Islamic 
banks, the paradigm should be linked to the exploitation index. This helps to evaluate 
the commitment of shariah banks to Islamic values and measure the direct impact of 
commitment on their customers and other related financial institutions. 

In addition, encouraging the transformation of shariah compliance to maqasid 
shariah is part of the mission for financial industry Islamisation by making Tawhid 
(monotheism) the centre of the framework and values behind the Islamisation 
(Choudhury, 2019a). Choudhury (2020) stated that Tawhid is “the essential law of 
everything.” Its applications are currently in the lives of Muslims and are being awaited 
or pursued. Although efforts to implement maqasid shariah have taken place, they are 
not enough to relate it with the “Islamic monotheistic worldview”. The argument put 
forward by Choudhury (2019a; 2020) regarding the effort to complete maqasid shariah 
with the tawhid-paradigm, lies in the philosophical assumption that Islamisation of the 
financial industry is not enough to make the entire system and their management linear 
or in line with shariah values, such as abolishing usury. However, the effort should be 
holistic and organic (Choudhury, 2019b, 2020). It should be realised that the belief in 
Allah (Tawhid) will ethically affect human behaviour (Choudhury, 2005). Therefore, for 
the development of the Islamic finance industry to be more humane, it cannot be done 
partially and fragmentedly, by only prioritising the shariah compliance aspects or being 
oriented to maqasid shariah.

Nevertheless, it should be accompanied by efforts to build “awareness of 
monotheism.” Therefore, the development of this finance industry should be holistic 
and organically based on the belief in Allah and true faith. In short, these three 
paradigms (shariah compliance; maqasid shariah, and tawhid paradigm, as well as 
preventing exploitation) encourage the systematic Islamisation of conventional banks 
in a human-oriented approach. Therefore, Islamisation can run in the spirit of “dafu 
al-mafāsid aqdam min tajlib al-masālih,” and preventing exploitation takes precedence 
over realising maslahah.

6. Conclusion
The shariah compliance paradigm has attracted the interest of Islamic economists to 
design various instruments, models and concepts to evaluate the product structuring 
and management process of Islamic financial institutions. Various literature was written 
to explain the issues. Consequently, the literature had a broad impact on developing 
studies on shariah compliance, either as a paradigm or framework or just a research 
issue. Various authors were involved with a broader and interdisciplinary perspective. 
Empirically, some trends were obtained from the bibliometric analysis on 233 articles 
in reputable international journals indexed by Scopus. The issue of shariah compliance 
is concentrated in Islamic financial institutions and companies. It was indicated by the 
author’s highest contribution, which concentrated on the study of shariah compliance in 
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these banks. However, several articles attempted to re-examine the paradigm critically 
and ended up offering its integration with maqasid shariah. 

As for the application of systematic literature review to 82 articles, there were 
at least three classifications of studies related to shariah compliance. First, the issue 
of shariah compliance was studied in Islamic banks. Topics that appeared in this 
classification include (i) consumers’ attitude towards Islamic banks based on the 
paradigm framework, (ii) shariah compliance status and its effect towards Islamic 
banks, (iii) measuring shariah compliance of Islamic banks. Second, shariah compliance 
was studied in relation to non-bank financial institutions. Third, the issues concerning 
companies as well as other industries such as hotels and halal tourism, were discussed.

Although the development of the literature was shariah compliance, it was very 
significant and had a broad impact. However, the paradigm cannot be considered 
a complete conceptual framework or instrument to evaluate financial institutions’ 
compliance in innovating and replicating conventional financial structures. There-
fore, besides the need to be equipped with the maqasid shariah paradigm, it is 
also necessary to develop the exploitation index to prevent harmful or exploitative 
implications of the banks’ natural character as an industry oriented towards capital 
gains and profitability. In addition, Islamisation of banks in a holistic effort requires the 
consideration of tawhid (belief in one God, namely, Allah). However, this article did not 
thoroughly discuss the scale of exploitation index measurement with accompanying 
indicators. It is recommended as a topic for further study and can be carried out by 
scholars or other Islamic economists in the future.
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